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Seminar Concept:Treasury Management - Reasons for cash flow problems and methods

of improving liquidity
Reasons for Cash Flow Problems

Important factors contributing to cash flow problems are summarized below:

L. Cost of Inputs: Cost of inputs in certain industries is highly volatile. The price of raw

material, chemicals or components from a monopoly or seller's market may fluctuates very
widely creating cash flow problems.

2. Operating Losses: A few industries may operate under conditions of low profit margin or
loss. This may be due to competition or price control by the Government. Consumer

Electronics Industry manufacturing TV, refrigerators, washing machines, music system

etc. operates under losses.
3. Capital Expenditure; Purchase of machinery, building or construction, installation of IT

controlled manufacturing system and such other ex nditum'\:%‘ Wtflow of .
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Discussion Result :

GROUP 1 GROUP 2

plastic is very helpful for good safety and plastics are non-renewable resources.

| hygiene properties for food packaging it has Recycling of plastics is an expensive process.

' the feature of durability and longevity plastic can cause cancer and are harmful to
"Plastic is lighter weight than competing plastics are not easily biodegradab\e. plastics

_ materials reduces fuel consumption during ‘produce toxic fumes when itis purnt. They are
| transportation. it resistance t0 icals, poor conductors of electricity.

water and impact.
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